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CFR of the current parent company, PAESA Entertainment Holding, S.L., upgraded to B2 from B3

London, 24 May 2017 -- Moody's Investors Service, ("Moody's") has today assigned a B2 Corporate Family
Rating (CFR) and B2-PD Probability of Default Rating (PDR) to International Park Holdings B.V. Concurrently,
Moody's assigned a B2 instrument ratings to the proposed EUR620 million senior secured term loan due 2024.
The outlook on all aforementioned ratings is stable. International Park Holdings B.V. is the holding company of
PAESA Entertainment Holding, S.L. ("PortAventura"), the leading theme park and destination resort in Spain.

In addition, Moody's has today upgraded to B2 from B3 the CFR and to B2-PD from B3-PD the PDR of PAESA
Entertainment Holding, S.L., the current Spanish holding company. Moody's also upgraded to B2 from B3 the
rating of the EUR420 million senior secured notes due in 2019 and 2020 which were issued by PortAventura
Entertainment Barcelona B.V. Moody's expects to withdraw these ratings upon repayment of the notes. The
outlook on PAESA Entertainment Holding, S.L. and PortAventura Entertainment Barcelona B.V. has been
changed to stable from positive.

Proceeds from the new senior secured loan will be used to repay the outstanding EUR420 million notes, to pay
a EUR170 million dividend and to fund a total of around EUR30 million of transaction costs and call premium
for the outstanding notes.

RATINGS RATIONALE

--CORPORATE FAMILY RATING AND PROBABILITY OF DEFAULT RATING

The rating is supported by PortAventura's resilient and improving performance in recent years. Reported
EBITDA grew to EUR91 million in 2016, from EUR40 million in 2010, despite the difficult macroeconomic
situation in Spain between 2010 and 2013. PortAventura's operating performance has continued on a positive
trajectory in 2017 with last twelve month reported revenues to 23 April 2017 up by around 15% in the
Hospitality segment and by 10% in the Entertainment segment. The park's earnings growth has benefited in
part from the park's own expansion in terms of adding new hotels, as well as adding new attractions. Moody's
views positively that PortAventura opened a few weeks ago its latest new offering, FerrariLand, which is an
additional theme park at the same location. FerrariLand opens year-around from 2018 onwards (it is closed in
the winter during week days) thereby reducing the company's seasonality and it also attracts new source
markets. PortAventura strategy of selling combined tickets for the new FerrariLand and the existing
PortAventura park mitigates cannibalization risks as it also attracts new visitors for the PortAventura park.

The rating is supported by our expectation that Spain will continue to benefit from the sharply reduced demand
for previously popular tourist destinations such as Egypt, Tunisia and Turkey, following terrorist attacks in
those markets in 2015 and 2016. The overall economic environment in Spain remains strong following three
years of positive GDP growth (1.4% in 2014, 3.2% in 2015, and 3.2% in 2016) and based on Moody's
expectations of 2.3% GDP growth in 2017 and 2.0% in 2018.

In Moody's view, the key constraints to PortAventura's ratings are its small scale relative to its peers in the
theme park and destination resort industry, exposure to single location risk -- despite the expansion with the
opening of FerraiLand -, and the rating agency's expectation of a fairly aggressive capital structure pro-forma
the announced loan refinancing. Despite the strong historic track record of revenues and earnings growth,
Moody's continues to believe that PortAventura's limited diversification, exposes the company to economic,
regulatory or political risks in Spain. Its concentration of visitors from Spain, which continued to make up
around two thirds of visits to the theme park in 2016, is significant and exposes the company to domestic
tourism trends, although the opening of FerrariLand should enable PortAventura to increase the share of
foreign visitors. The sector specific risk of potential accidents would likely impact PortAventura more severely
financially than its more diversified peers such as Merlin Entertainments PLC (Ba2 stable) who operates a



large number of different attractions across the globe. However, PortAventura's excellent safety track record,
high safety standards and insurance cover mitigates this risk to a degree.

The company's gross leverage (debt/EBITDA), as adjusted by Moody's, was 5.2x as of FYE2016, although
Moody's expects that with the proposed dividend recapitalization, the metric will rise to about 5.9x as of
FYE2017 based on Moody's expected reported 2017 EBITDA of around EUR115 million. As the rating agency
expects the company to generate positive free cash flow, the trend in the leverage metric will depend on the
company and its shareholders' own financial policies. Moody's rating factors in the expectation of continued
steady growth in earnings which should lead to a Moody's gross adjusted leverage ratio of below 5.5x at
FYE2018. It is worth noting that PortAventura's interest coverage (EBITA/interest expense) is -- despite higher
total debt levels - expected to profit from lower expected interest rates of the new term loan B -- Moody's
forecast the metric to improve to around 3.0x in 2017 from 2.2x in 2016.

PortAventura had 3.9 million visitors in 2016, of which about 33% from abroad, making it one of the most
visited parks in Europe, with the second largest number of rooms after Disneyland Paris. Moody's expects that
the company will continue to invest in new rides and attractions, which we believe will remain fundamental to
attract new and repeat customers and to grow earnings.

In terms of liquidity, the company will benefit from a Revolving Credit Facility (RCF) of at least EUR50 million
maturing in 2023 (unrated), which is expected to be undrawn at closing, as well as a pro forma cash balance
as of May 2017 of EUR10 million. The facility will contain one covenant for net leverage, for which Moody's
expects strong headroom. The covenant is only applicable if the aggregate amount of utilization amounts to at
least 35% of the available amount. The company's revenues are highly seasonal, with the majority of revenues
and earnings generated between June and August. Seasonality is partly mitigated by the convention centre,
which is opened year-round, and where peak occupancy is in the October to March period. Since the company
tends to see cash outflows in the fourth and first quarters of the year, Moody's expects drawings under the
RCF during the first quarter in 2018. The rating agency's assessment of adequate liquidity therefore assumes
access to the RCF at all times.

-- B2 RATING OF THE PROPOSED EUR620 MILLION SENIOR SECURED TERM LOAN

The B2 rating of the term loan, at the same level as the CFR, reflects the fact that they will represent nearly all
of the company's debt obligations. The senior secured term loan will be guaranteed by guarantors that
represented around 90% of the EBITDA and of the total assets of the group. The senior secured term loan will
also hold a security over certain bank accounts and shares of the Issuer and the Subsidiary Guarantors. The
RCF is secured by the same collateral as the senior secured term loan.

RATIONALE FOR THE STABLE OUTLOOK

The stable outlook reflects Moody's view that PortAventura's strong recent operating performance and the
expansion with the opening of FerrariLand, will result in quickly improving credit metrics. The rating does not
anticipate any further distributions to shareholders after this transaction. Given the single site nature of the
company, Moody's would expect it to retain a fairly conservative financial profile for the rating. For the current
B2 rating, the rating agency would expect PortAventura to quickly deleverage below 5.5x.

WHAT COULD CHANGE THE RATING UP/DOWN

A rating upgrade is unlikely in the next two years. For positive rating pressure to arise, not only would
PortAventura's financial profile need to improve with materially lower leverage, strong liquidity and continued
positive free cash flow generation, but the company's business profile would need to strengthen as well in
terms of scale and diversification.

Downward pressure on the rating would likely occur if operating performance trends worsen or the gross
leverage metric were to exceed 5.5x on a continued basis, or following a significant deterioration in liquidity
(including, but not limited to, diminishing covenant headroom) or free cash flow generation.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Business and Consumer Service Industry published in
October 2016. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES



For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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