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Frankfurt am Main, October 15, 2019 -- Moody's Investors Service ("Moody's") today assigned a B2 rating to
the EUR550 million senior secured notes to be issued by EVOCA S.p.A. (EVOCA) and guaranteed by material
subsidiaries representing at least 80% of the group's EBITDA. At the same time the rating agency affirmed the
B2 corporate family rating (CFR) and the B2-PD probability of default rating (PDR) of EVOCA. The outlook is
stable.

RATINGS RATIONALE

The B2 ratings are supported by the company's (1) clear market leadership in its key European markets; (2)
high profitability, with a Moody's-adjusted EBITA margin in the range of 15%-20% and Moody's expectation
that the company will be able to maintain its profitability at the upper end of that range after the full integration
of Saeco Vending, helped by the breadth of its product portfolio and its constant innovation, profitable
accessories, spare parts business and strong ties with key customers in the industry; and (3) asset-light
business model, with fairly low tangible capital spending requirements and a variable cost structure, which
helps to maintain the stability of its margins and supports its FCF generation.

The ratings are primarily constrained by (1) EVOCA's small size, with revenue of around EUR470 million, and
limited product diversification; (2) its high leverage, with Moody's-adjusted debt/ EBITDA of 5.8x as of June
2019, pro forma for the debt increase as a result of the refinancing, which positions EVOCA at the lower end of
the 5.0x -- 6.0x range set for the B2 rating category but with an expectation of gradual improvement over the
next 12 to 18 months; (3) some concentration risk in terms of geographies; and (4) limited revenue visibility,
with a backlog of around one month of sales.

The proceeds of the planned issuance will be used to redeem in full the existing EUR410 million senior
secured notes and the EUR100 million second lien notes maturing in 2023 and thus serve to extend the
group's debt maturity profile and to reduce interest expense. The effect of a EUR40 million debt increase will
be mitigated by a EUR14 million increase in cash, the increase in the revolving credit facility to EUR80 million
from EUR40 million before the refinancing and lower interest expense.

LIQUIDITY

EVOCA's liquidity position is good, supported by a cash balance of around EUR63 million, of which EUR6
million is restricted, and a revolving credit facility (RCF) increased to EUR80 million in the course of the
refinancing transaction, completely undrawn as of June 2019, further supplemented by around EUR50 million
of funds from operations. We expect these liquidity sources to be sufficient to cover the company's liquidity
needs over the next twelve months including around EUR30 million capital expenditures and EUR15 million of
working cash required to run the business.

Evoca's ratings also factor in its private-equity ownership, with high tolerance for leverage and an aggressive
financial policy as evidenced by the significant amount of debt sitting outside the restricted group in the form of
PIK notes that will reduce the sponsor's financial commitment via the repayment of the existing profit
participation note. The notes are down-streamed into the restricted group as common equity and therefore not
included in Moody's debt calculations.

STRUCTURAL CONSIDERATIONS

In a default scenario, the super senior revolving credit facility ranks at the top of the Loss Given Default
waterfall, followed by the EUR550 million first-lien senior secured notes and trade payables at the second
position. The guarantors for senior secured debt represent at least 80% of the group's EBITDA. Moody's
decided not to notch the new senior secured fixed / floating rate notes against the group's corporate family
rating because the amount of the RCF is not material enough to warrant a notching.

In the course of the refinancing EUR210 million PIK notes will be issued. These instruments will be located



outside of the restricted group, mature 6 months after the senior secured notes, are not guaranteed and do not
cross default with the restricted group, and do not have any creditor claim on the senior secured notes
restricted group and therefore are not included in our leverage calculation. However, the existence of these
instruments could reduce the ability of EVOCA S.p.A. to deliver if cash payments are made to entities outside
of the restricted group, although any such payments would be subject to a restricted payment test included in
the credit agreement that requires compliance with an equal to or less than 3.75x net total Debt/EBITDA
(proforma for such payments) against a leverage of 4.3x at closing of the transaction, and creates an
incremental refinancing risk over time, in our view.

RATIONALE FOR THE STABLE OUTLOOK

Albeit initially weakly positioned in the B2 rating category the stable outlook reflects Moody's expectation that
EVOCA will be able to continue on its track record of steady improving credit metrics by further reducing its
leverage and maintaining a Moody's-adjusted EBITA margin in the high-teens in percentage terms, while
generating positive FCF. Furthermore, the stable outlook is based on Moody's expectation that no dividends
will be paid to entities outside the restricted group and no aggressive financing activities will take place outside
the restricted group in the foreseeable future.

WHAT COULD CHANGE THE RATINGS UP/DOWN

An upgrade would require EVOCA to be able to sustain its strong profitability, with its Moody's-adjusted EBITA
margin returning to around 20% and a healthy FCF generation, while improving its Moody's-adjusted gross
debt/EBITDA sustainably below 5.0x.

EVOCA's ratings could be downgraded if (1) the company fails to sustain its Moody's-adjusted gross
debt/EBITDA below 6.0x; (2) its Moody's-adjusted EBITA margin deteriorates toward the mid-teens in
percentage terms on a sustained basis; (3) its Moody's-adjusted FCF turns negative; or (4) its liquidity position
tightens. In addition, any signs of deteriorating market conditions on a sustained basis could exert pressure on
the company's ratings.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Global Manufacturing Companies published in June
2017. Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

COMPANY PROFILE

Headquartered in Bergamo, Italy, EVOCA S.p.A. is the leading European manufacturer of automatic vending
machines for hot and cold drinks and other food and beverage products. It also produces coffee machines
designed for use in hotels, restaurants, cafeterias and offices. With a number of acquisitions over the last few
years, the company increasingly focused on coffee and reflected this in a new corporate branding and a
change in its segment reporting. As of December 2018, EVOCA operated nine manufacturing sites and had
around 2,000 employees. The company reported revenue of EUR468 million for the twelve-month period to
June 2019.

EVOCA's management reporting shows four divisions, which are organized by type of technology: (1) Auto
coffee, defined as machines with cup dispensing technology, typically used in large locations; (2) Semi-auto
coffee, defined as machines without cup dispensing technology, typically used in small and medium-sized
locations (hotels, restaurants and cafeterias, as well as offices with less than 100 employees); (3) Impulse,
comprising machines dispensing snack and food, and cans and bottles, which are complementary products to
coffee machine offerings; and (4) Accessories and spares, in which EVOCA provides machine components
and training of client workforce.

REGULATORY DISCLOSURES

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be



assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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