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Paris, October 18, 2019 -- Moody's Investors Service, ("Moody's") has today affirmed the B2 corporate family
rating (CFR) and the B2-PD probability of default rating (PDR) of Galileo Global Education Finance S.a r.l.
("Galileo" or the "group"), an international schools group offering tertiary private education across 38 brands
predominantly in France, Italy, Cyprus and Mexico. Concurrently, Moody's has assigned B2 instrument ratings
to the new EUR700 million senior secured term loan B maturing in 2026 and the new EUR100 million senior
secured revolving credit facility maturing in 2026. The outlook is stable.

The proceeds from the proposed refinancing will be used to: i) repay existing debt of EUR535 million; ii) pay a
dividend distribution of EUR90 million; iii) acquire a 51% stake in Noroff for EUR27 million; and iii) increase
cash on balance sheet by EUR46 million, which Moody's understands will be used to finance other acquisitions
that the company has identified over the next 12-18 months.

A full list of affected ratings is provided at the end of this press release.

RATINGS RATIONALE

Pro forma the proposed refinancing and Noroff acquisition, Galileo's total adjusted leverage, as measured by
Moody's-adjusted debt/EBITDA is forecast to increase to 6.3x as of June 2019 from 4.9x as at the 31
December 2018. In the context of Galileo's business profile, gross adjusted leverage exceeding 6.0x is high,
and weakly positions the company in the B2 rating.

However, Moody's expects Galileo will deleverage to comfortably below 6.0x over the next 12-18 months given
the agency's expectations that Galileo's earnings will continue to steadily increase, as they have done over the
past few years, and that acquisitions, which the company has identified beyond the Noroff acquisition, will be
EBITDA-enhancing.

EBITA/interest is forecast to remain comfortable at around 3.0x, despite the fact that higher debt levels will
increase interest charged, and Moody's expects that Galileo's free cash flow (FCF) generation (excluding the
dividend recap in the year ended June 2020) will remain positive. Moody's forecasts that FCF/debt will be
around 5.0% in 2020 and 2021 (excluding the dividend recap).

Galileo's credit profile will be supported by the cash raised in the proposed transaction, which will bolster
liquidity in the short-term while gross leverage is high. The acquisition of Noroff, a leading for-profit educational
institution in Norway consisting of university college and vocational school, enhances the group's online
presence and widens the group's programme offering.

Galileo's B2 CFR is further supported by: (1) its position as one of the largest European private-pay higher
education companies with a focus on France and Italy; (2) track-record of both successful organic growth and
acquisition integration; (3) some barriers to entry through regulation, brand reputation and access to real
estate; and (4) strong revenue visibility from committed student enrolments.

The EUR90 million dividend recap is further evidence of the company's aggressive financial policy following the
EUR70 million dividend recap in 2018 and the EUR20 million dividend payment in 2017. This tendency to
distribute cash to shareholders, combined with the company's M&A strategy, is factored into the current rating,
but further dividend recaps in the short-term, which prevent the company's deleveraging to below 6.0x over the
next 12-18 months will likely lead to negative rating pressure.We understand that the proposed documentation
allows the company to make dividend distributions in excess of the EUR90 million Moody's has currently
incorporated into our forecasts and rating analysis.

Galileo's rating is constrained by: (1) its exposure to the highly competitive and fragmented higher education
market; (2) its reliance on its academic reputation, brand quality and the requirement to operate in a highly
regulated environment; and (3) continued investments required to integrate acquired schools, increase
capacity and obtain accreditations.

Galileo's gross leverage has been negatively affected by the recent application of IFRS 16, whereby the total



Galileo's gross leverage has been negatively affected by the recent application of IFRS 16, whereby the total
lease obligation of EUR216 million is higher than the EUR144 million Moody's previously incorporated into
Moody's adjusted leverage. Moody's understands that the IFRS 16 obligation is greater because of
assumptions related to contract lengths and contract extensions.

LIQUIDITY PROFILE

Moody's considers Galileo's liquidity to be adequate. The transaction is expected to leave EUR217 million of
cash on balance sheet as at 31 October 2019 and access to the fully undrawn committed EUR100 million
senior secured revolving credit facility (RCF) due 2026. This includes the EUR90 million dividend payment.
There is one net leverage springing covenant, tested quarterly, under which we expect the company to retain
sufficient headroom.

While Moody's also expects Galileo to generate positive FCF on an annual basis, its cash flow profile is
seasonal, heavily influenced by the traditional academic year. The large majority of revenue is from tuition
fees, and cash inflows are therefore at their highest in the summer months, prior to the commencement of the
school year. Galileo collects tuition fees in advance of the relevant term of the academic year. This also means
that the company tends to record an annual working capital inflow in years of enrolment growth and vice versa.

STRUCTURAL CONSIDERATIONS

The capital structure includes a EUR700 million seven-year senior secured term loan and a EUR100 million
RCF, which rank pari passu. Accordingly, the B2 instrument rating is aligned with the CFR. The facilities are
guaranteed by the company's subsidiaries and benefit from a guarantor coverage test of not less than 80% of
the group's consolidated EBITDA. The security collateral includes shares, bank accounts and intercompany
receivables of material subsidiaries.

RATING OUTLOOK

The stable rating outlook reflects Moody's expectation that Galileo will continue to grow organically and
generate positive FCF generation, such that Moody's gross adjusted leverage improves to comfortably below
6.0x. The stable outlook reflects Moody's expectation that Galileo will use excess cash on balance sheet to
successfully execute new acquisitions in the next 12-18 months and that these will be EBITDA-enhancing.

WHAT COULD CHANGE THE RATINGS UP/DOWN

Upward pressure on the ratings could develop over time if Moody's adjusted debt-to-EBITDA declines and is
sustained well below 5.0x and free cash flow to debt improves above 5% while maintaining an adequate
liquidity profile.

Downward pressure on the ratings could arise if earnings deteriorate or further debt raises prevent a decrease
in adjusted debt-to-EBITDA to comfortably below 6.0x, or if FCF or the company's liquidity profile weakens. A
continuation of the historical aggressive debt-funded acquisitive growth strategy and recurring large
shareholder distributions could also put negative pressure on the ratings.

LIST OF AFFECTED RATINGS

..Issuer: Galileo Global Education Finance S.a r.l.

Assignments:

....Senior Secured Bank Credit Facilities, Assigned B2

Affirmations:

....Probability of Default Rating, Affirmed B2-PD

....Long-term Corporate Family Rating, Affirmed B2

Outlook Actions:

....Outlook, Remains Stable

PRINCIPAL METHODOLOGY



The principal methodology used in these ratings was Business and Consumer Service Industry published in
October 2016. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

COMPANY PROFILE

Galileo Global Education Finance S.à r.l. is an international schools group offering tertiary private education
across 38 brands predominantly in France, Italy, Cyprus, Germany and Mexico. Founded in 2011, the group
teaches over 84,000 private-pay students (including online students at Studi and in Mexico) aged over 18
years as of June 2019. Providence Private Equity controls Galileo, with Tethys Invest as a minority shareholder
since April 2018 when it acquired 20% of Galileo. In the fiscal year ending June 2019, the group reported
EUR477 million of revenue and EUR117 million of company adjusted EBITDA.

REGULATORY DISCLOSURES

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
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