Rating Action: Moody's downgrades Moby's PDR to C-PD/LD after missed
interest payment
16 Apr 2020
Stockholm, April 16, 2020 -- Moody's Investors Service ("Moody's") has today downgraded to C-PD/LD from
Ca-PD the probability of default rating (PDR) of Italian ferry operator Moby S.p.A.'s ("Moby" or "the group").
Concurrently, Moody's has downgraded the group's corporate family rating (CFR) to C from Ca and the
instrument rating on the backed EUR300 million senior secured notes due 2023 to Ca from Caa3. The outlook
remains negative.
The limited default "LD" designation attached to Moby's PDR reflects the missed interest payment on the
senior secured notes which constitutes a default under Moody's definition. The LD designation will remain until
the group resolves the missed payment.
RATINGS RATIONALE
The downgrade reflects Moby's failure to make the interest payment on its 7.75% EUR300 million senior
unsecured notes and the scheduled amortization payment due under the EUR260 million term and revolving
Senior Facilities Agreement (SFA) after the end of the grace period has expired. In addition, the downgrade of
the CFR to C and the instrument rating on the senior unsecured notes to Ca is based on Moody's current
recovery expectations following a potential restructuring of the company, which are lower in light of the recent
macroeconomic environment and CoVid-19 related transportation restrictions. On 11 February 2020, the
company announced it has entered into a standstill agreement with bondholders under the EUR300 million
senior secured notes due 2023 and a further standstill request to SFA lenders.
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
The ratings could be further downgraded should the group default on other elements of its capital structure or
pursue a formal reorganization of its debt, or if Moody's were to revisit its recovery expectations on Moby's
debt instruments to lower than currently estimated.
An upgrade of Moby's ratings appears unlikely before its indebtedness is reduced to more sustainable levels.
OUTLOOK
The negative outlook reflects Moody's view that Moby may have difficulty refinancing its debt without
restructuring or impairment to creditors.
RATING METHODOLOGY
The principal methodology used in these ratings was Shipping Industry published in December 2017 and
available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1100802 .
Alternatively, please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.
COMPANY PROFILE
Domiciled in Milan, Italy, Moby S.p.A. is a maritime transportation operator focusing primarily on passengers
and freight transportation services in the Tyrrhenian Sea, mainly between continental Italy and Sardinia.
Through Moby and its main subsidiary Tirrenia-CIN, the company operates a fleet of 64 ships, of which 47 are
ferries and 17 tugboats. In 2018, the company recorded revenues of EUR584 million and EBITDA of EUR47.5
million.
REGULATORY DISCLOSURES
For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.
These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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MOODY'S CREDIT RATINGS , ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
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YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received

in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.
To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.
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