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Milan, May 12, 2016 -- Moody's Investors Service, ("Moody's") has today downgraded Italian apparel producer
TWIN SET - Simona Barbieri S.p.A. (TWIN SET) corporate family rating (CFR) to B2 from B1 and its
probability of default rating to B1-PD from Ba3-PD. Concurrently, Moody's has downgraded the senior secured
rating assigned to the EUR150 million notes issued by TWIN SET and due July 2019 to B2 from B1, with a loss
given default (LGD) assessment of LGD4. The outlook on the ratings has been changed to stable from
negative.

The downgrade and change to a stable outlook take into account TWIN SET's:

- Modest EBITDA growth, which is below forecast levels

- High adjusted leverage, which will reduce slowly and is unlikely to fall below 4.0x before 2018

"We have downgraded TWIN SET's corporate family rating to reflect that its adjusted leverage metrics will
continue to exceed the guidance for a B1 rating for the next 12-18 months", says Lorenzo Re, Moody's Vice
President -- Senior Analyst.

RATINGS RATIONALE

Today's rating action reflects TWIN SET's inability to reduce financial leverage (measured as Moody's-adjusted
debt/EBITDA) to below 4.25x by end-2015, which is the maximum level commensurate with the guidance for a
B1 rating; TWIN SET's leverage stood at 4.4x in fiscal year 2015. The rating downgrade also reflects Moody's
view that the company's debt/EBITDA ratio will remain above 4.0x until 2017.

TWIN SET's operating performance and profitability margins improved in 2015 compared to fiscal year 2014
results, with EBITDA reaching EUR36 million in 2015 from EUR28 million in 2014, as reported by the company,
while cash on balance sheet increased to EUR39 million by end-2015. However, Moody's forecasts that
EBITDA levels will remain below the target originally set in 2014, when its retail expansion strategy intensified
and the company anticipated a much higher EBITDA growth.

In light of the weaker-than-expected performance of some of the new retails stores and pressure on gross
margins, owing to sluggish consumer spending in the Eurozone which is the focus of TWIN SET's operations,
Moody's expectation is that EBITDA growth -- which is the only driver for deleveraging as financial debt is
almost entirely made up of the EUR150 million bond -- will be modest in the next year, and the company's
debt/EBITDA ratio will reduce at a much slower pace, remaining above 4.0x until 2017.

RATIONALE FOR THE STABLE OUTLOOK

The stable outlook reflects Moody's expectation that TWIN SET will continue to deliver moderate EBITDA
growth, while leverage (measured as Moody's-adjusted debt/EBITDA) will remain above 4.0x over the next 12
to 18 months.

The stable outlook is also underpinned by the expectation that the group will maintain an adequate liquidity
profile while pursuing its retail network expansion.

WHAT COULD CHANGE THE RATING -- UP/DOWN

The rating could be upgraded if the company's expansion plan led to much higher EBITDA generation and to a
debt/EBITDA ratio below 4.0x, provided that the group maintains adequate liquidity and a conservative
financial policy.

Conversely, the rating could be downgraded if (1) sales and profitability erode, leading to a debt/EBITDA ratio
above 5.0x on a sustained basis; and (2) the expansion plan causes a deterioration in liquidity, impairing the
group's ability to generate positive and consistent free cash flow.



PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Global Apparel Companies published in May 2013.
Please see the Ratings Methodologies page on www.moodys.com for a copy of this methodology.

Headquartered in Carpi, Italy, TWIN SET is an apparel producer focused in the women's affordable luxury
segment. The group sells apparel and related products (accessories, shoes, bags and beachwear) mainly
under its own brand TWIN SET and through both the wholesale and its own retail network. In 2015 TWIN SET
generated EUR244 million of sales, with EUR36 million in EBITDA.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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